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Schenectady, N. Y., April 20, 1914 


To the Stockholders of the 

General Electric Company 

In the year 1913 the business of your Company exceeded, 
in volume, the record of any previous year. 

The value of orders received was. Sill,S19,142.00 

The amount of sales billed was. 106,477,43S.76 

The net results were: 

Profits from sales. S 10,269,605.45 

Income from other sources (page 9)... 3,796,1S4.43 

S 14,065,7S9.SS 

Less interest and discount on 
debentures and notes pay¬ 
able... SI,007,910.69 

Dividends paid.•. 8,149,204.55 9,157,115.24 

Carried to surplus account... § 4,90S,674.64 

The tendency toward an increase in the number of orders 
and a reduction in their average value has continued during the 
past year, more than 600,000 orders having been received. This 
feature of the business, together with increased competition, 
has caused an unavoidable addition to the expense of securing 
and filling orders. 
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The number of employes of your Company', engaged in 
factories, offices and subsidiary companies, at December 31,1913, 
exceeded 05,000. 


As heretofore, the expenditure for the purchase of patents, 
for applications and licenses under patents and for miscel¬ 
laneous expenses in connection therewith, amounting to 
8062,925.-10 for the year, has been charged to income account, 
and the patent account is carried at SI. 

Stocks and bonds arc carried at a valuation of §23,904,310.94, 
of which 817,57-1,843.79 represents stocks of subsidiary com¬ 
panies, and SS,3S9,473.15 the stocks and bonds of public utility 
and other companies. 

The current accounts and notes receivable have been 
carefully reviewed and conservatively valued, abundant pro¬ 
vision having been made for possibTe losses, and are carried at 
820,210,458.94. The rapid growth of your subsidiary' com¬ 
panies has required substantial advances during the year, to 
provide additional facilities and for increased working capital. 
The total amount due from these companies is now SO,SI 7,563.44, 
making the aggregate balances of all accounts and notes receiv¬ 
able §33,02S,022.3S. 


During the year additional manufacturing floor space to the 
amount of 1,740,000 square feet was provided, the growth of the 
manufacturing plants being indicated by the following table: 


190S. 

1909. 

1910. 

1911. 

1912. 

1913. 


Square feet 
7,000,000 
7,180,000 
8,530,000 
9,770,000 
12,160,000 
13,900,000 


The expenditures during the year for additions and im¬ 
provements to manufacturing plants aggregated §11,373,118.10 
and the amount written off was 86,502,060.40. 
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On January 31, 1S93, the book value of the Schenectady, 


Lynn and Harrison plants was. 8 3,958,32S.21 

During the twenty-one fiscal years to 
December 31, 1913, expenditures have been 
made, including the cost of the Pittsfield, Eric, 

Fort Wayne, Sprague and National Lamp 

plants, aggregating. 09,51-1,029.88 

Total. 875,273, 158.09 

Written oft during the twenty-one years. -13,8-17),9,S9.SO 

Book value of above plants at December 
31, 1913. 829,427,ICS.29 


A summary of the changes in manufacturing plants account 
since the last annual report is as follows: 



The capital stock of your Company outstand¬ 
ing on January 1, 1913, amounted to. 8101,202,000.00 

During the year additional stock was issued: 

Upon conversion of debentures of 1892. 20,000.00 

Upon conversion of debentures of 1907. 1.59,200.00 

Total capital stock issued. 8101,381,200.00 

Reserve against 810,000 debentures of 1892, 

convertible at 120. 13,333.33 

Reserve against 888.500 debentures of 1907, 

convertible at par. 88,500.00 

Unissued and unappropriated. 3,510,900.07 

Total authorized capital stock. 8105,000,000.00 


Quarterly dividends at the rate of S% per annum have been 
paid during the year. 
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In July, 1913, an issue of SS,000,000 of nine-months notes 
maturing April 16, 1914, was sold at a discount rate of 
per annum, for the purpose of meeting demands due to a 
large increase in business during the first half of the year, and 
other burdens incident to the very unsettled financial condi¬ 
tions then existing. Money was deposited for the payment 
of these notes at maturity, out of current funds. The Company 
has no other note payable, nor is there any paper outstanding 
bearing its endorsement. 

The certificate of Messrs. Marwick, Mitchell, Peat & 
Company, chartered accountants, attesting the correctness of 
the published balance sheet and profit and loss statement will 
be found on page 12. 

At the meeting of the Board of Directors held June 13, 1913, 
the undersigned, having -served ft# President of your Company 
since its organization in 1S92, was elected Chainnan of the 
Board. Mr. E. W. Rice, Jr., the senior Vice-President, whose 
term of service has been of equal length with my own and who 
has intimate familiarity with the important interests of the 
Company, was elected to the Presidency. 

In no year in the history of your Company have the members 
of the administrative, engineering, manufacturing and com¬ 
mercial organizations performed more effective and capable 
service than in the year which has just closed, and it is a pleasure 
to the executive officers to acknowledge their invaluable aid. 

By order of the Board of Directors, 

C. A. Coffin, 

Chairman of the Board. 
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CONDENSED PROFIT AND LOSS ACCOUNT 
December 31, 1913 



Dividends paid..._. S, 149,204.55 

Net surplus for the year... $ 4,908,674.64 

Surplus at January 1, 1913. 12,031,144.SC 

Surplus at December 31, 1913. $16,939,819.50 
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CONDENSED BALANCE SHEET 
December 31, 1913 


ASSETS 


Patents, franchises and good-will. $ 1.00 

Cash. 14,844,210.14 


Stocks and bonds. 325,904,310.94* 

Notes and accounts receivable 20,210,45S.94* 
Due from subsidiary companies G,S17,503.44 
Installation work in progress 2,012,514.35 


SO 1,004,853.07 


Merchandise inventories: 

At factories....S31,097,055.53 
At district 
offices, in 

transit, etc. 4,010,5.38.45 
Consignments 2,OSS, 144.79 

.37.790,73S.77 

_ 5)8,795,55)2.44 


Manufacturing plants (includ¬ 
ing all lands, buildings and 


machinery).S 

Real estate, buildings, ware¬ 
houses, etc. (other than 

manufacturing plants)... 

Furniture and appliances (other 
than in factories). 


29.427,168.29 


1,05S,3S6.49 

2.00 

- ... 30,485,550.78 

$144,125,360.36 
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CONDENSED BALANCE SHEET 
December 31, 1913 


LIABILITIES 


,S 16,000.00 
. 2,047,000.00 
SS,500.00 
. 10,000,000.00 

$ 12,1.-1,500.00 

Notes payable, due April 10, 

1014. SS,000,000.00 

Accounts payable. 

Accrued taxes. 

Advance payments on contracts 
Accnicd interest on debentures 
Dividend payable January 15, 

1914.’. 


2,S40,G50.S8 

:i02,i:i:;.s.s 

279,501.47 

197,010.0:5 

2,027,472.00 


Debenture bonds: 

5% scries of 1892... 
.33 4%“ “ 1902.... 


13,052,840.80 


Capital stock issued. 101,381,200.00 

Surplus: 

At January 1, 1913- 
Addcd during year.. 

$144,125,300.30 


.812,031,144.80 
. 4,908,074.04 

10,030,810.50 


11 


Reproduced 1 


[ the copyright ( 


vithout permission. 








Marwick, Mitchell, Peat & Company 
Chartered Accountants 

79 Wall Street, New York, April 10, 1914 

To the Board of Directors of the 
General Electric Company, 

30 Church Street, New York. 

Dear Sirs: 

We have examined the books and accounts of the General 
Electric Company for the year ended December 31, 1913, and 
hereby certify that the Condensed Profit and Loss Account and 
Balance Sheet appearing on pages 9-11 of this report are in 
accordance with the books and, in our opinion, correctly record 
the results of the operations of the Company for the year and 
the condition of its affairs as at December 31, 1913. 

We have verified the cash and securities by actual count 
and inspection or by certificates which we have obtained from 
the depositaries. The valuations at which the stocks and bonds 
are carried are conservative and have been approved by a 
committee of the Board of Directors. 

The notes and accounts receivable are shown in the Balance 
Sheet at their realizable value, due provision having been made 
for possible losses through bad and doubtful debts. 

Certified inventories of work in progress, merchandise, 
materials and supplies have been submitted to us and we have 
satisfied ourselves that these inventories have been taken in 
a careful manner, that they have been valued at or below cost 
price, and that full allowance has been made for old or inactive 
stocks. Provision has also been made for possible allowances 
or additional expenditures on recently completed contracts and 
on installation work in progress. 

All expenditures capitalized in the Property and Plant 
accounts during the year were properly so chargeable as repre¬ 
senting additions or improvements and ample provision has 
been made in the operating accounts for repairs, renewals and 
depreciation. 

Y'ours truly, 

Marwick, Mitchell, Peat & Company 
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